KATOOMBA RSL ALL SERVICES CLUB LIMITED
ABN 36 000 957 773

Summary Financial Report
For the Year Ended
30 June 2018

The financial statements and other specific disclosures have been derived from
Katoomba RSL All Services Club Limited’s (the Club’s) full financial statements for
the financial year. Other information included in the Summary Financial Statements is
consistent with the Club’s full financial statements.
The Summary Financial Statements do not, and cannot be expected to, provide as
full an understanding of the financial performance, financial position and financing
and investing activities of the Club as the full financial statements.
A copy of the Club’s 2018 full financial statements, including the independent audit
report, is available to all members and will be sent to members without charge upon
request.
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Katoomba RSL All Services Club Limited
ABN 36 000 957 773
Directors' Report
30 June 2018

Your Directors present their report on Katoomba RSL All Services Club Limited for the financial year ended
30 June 2018.
Directors
The names of the Directors in office at any time during, or since the end of the year are:

Name
Brian Turner
Owen Wood
Wayne Berthon
Stephen Barratt
Geoffrey Bates
Paul Edmunds
Angela Field
Michael Turner
David White

Position
President
Senior Vice President
Junior Vice President
Director
Director
Director
Director
Executive Director
Director

Occupation
Retired
Retired
Truck Driver
Retired
Retired
Bus Driver
Administration Officer
Consultant
Consultant

Years Service
7
10
7
10
7
7
4
3
3

Directors have been in office since the start of the financial year to the date of this report unless otherwise
stated.
Club Secretary
Mr Nicholas Darias, who is also CEO of the Club has been the Club Secretary since 2009.
Principal activities
The principal activities of Katoomba RSL All Services Club Limited during the financial year was the
conduct of a Licensed Club.
No significant change in the nature of these activities occurred during the year.
Members guarantee
Katoomba RSL All Services Club Limited is a company limited by guarantee. In the event of, and for the
purpose of winding up of the Club, the amount capable of being called up from each member and any
person or association who ceased to be a member in the prior year to the winding up, is limited to $5 for all
members, subject to the provisions of the Club's constitution.
At 30 June 2018 the collective liability of members was $24,915 (2016: $21,000).
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Katoomba RSL All Services Club Limited
ABN 36 000 957 773
Directors' Report
30 June 2018
Operating results
The overall profit of the Club amounted to $11,171,079 (2017 loss of: $ 4,142,771).
Review of operations
Gross profit from bar trading amounts to $298,182 and a gross profit percentage of 53% was obtained from
sales of $559,265.
Net gaming revenue amounted to $1,028,492 and compares with $2,636,184 in 2017.
Meetings of Directors
During the financial year, 15 meetings (12 monthly meetings and 3 special meetings) of Directors were
held. Attendances by each Director during the year were as follows:
Directors' Meetings

Brian Turner
Owen Wood
Wayne Berthon
Stephen Barratt
Geoffrey Bates
Paul Edmunds
Angela Field
Michael Turner
David White

Number eligible to attend

Number attended

15
15
15
15
15
15
15
15
15

15
14
11
13
9
12
13
13
12

Significant changes in state of affairs
There have been no significant changes in the state of affairs of the Club during the year.
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Katoomba RSL All Services Club Limited
ABN 36 000 957 773
Directors' Report
30 June 2018
Events after the reporting date
Since the end of the financial year, the Club has finalised its negotiations with the RSL Club insurer,
regarding the total insurance proceeds expected in relation to the losses to property caused by the fire in
February 2017. Total remaining sum to be received post 30 June 2018 is $1,220,377 and relates to claims
under the Club's business interruption insurance policy.
On 16 July 2018 the Club commenced construction of the new premises in Lurline Street. Construction is
expected to be completed during the 2019 financial year, with trading from the new premises expected to
commence late in the 2019 financial year or in early 2020 financial year.
No other significant matters or circumstances have arisen since the end of the financial year which
significantly affected or may significantly affect the operations of the Club, the results of those operations or
the state of affairs of the Club in future financial years.
Environmental issues
The Club's operations are subject to environmental regulations under the laws of the Commonwealth and
State of Australia. The Directors are not aware of any breaches of the legislation during the financial year
which are material in nature.
Short and long term objectives
The Club has established short and long term objectives as outlined in the Club's business plan which is
reviewed on an annual basis. These objectives are aimed towards providing a comfortable and secure
environment to its members that continues to meet their needs. These objectives are measured through
appropriate key performance indicators that have been determined relevant to the club industry and may
include EBITDA as percentage of revenue, gross profit percentages as examples. No information is
included on the likely developments in the operations of the club and the expected results of those
operations.
Auditors independence declaration
The lead auditors independence declaration for the year ended 30 June 2018 has been received and can
be found on page 5 of the Financial Report.
Disclosure of Core and Non Core Property
Pursuant to Section 41J(2) of the Registered Clubs Act for the financial year ended 30 June 2018:
Address

Current Usage

Classification

86 Lurline Street Katoomba NSW 2780

Katoomba Club

Core

4 Merriwa Street Katoomba NSW 2780

Katoomba Club

Core

2 Falls Road Wentworth Falls NSW 2782

Wentworth Falls Club

Non-core
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Katoomba RSL All Services Club Limited
ABN 36 000 957 773
Independent Audit Report to the members of Katoomba RSL All Services Club Limited
Report on the Audit of the Financial Report
Opinion
The summary financial statements, which comprise the summary statement of financial position as at 30 June
2018, the summary statement of profit or loss and other comprehensive income, the summary statement of
changes in equity, the summary statement of cash flows, discussion and analysis of the financial statements
and the Directors Declaration for the year then ended, and related notes, are derived from the audited financial
report of Katoomba RSL All Services Club Limited for the year ended 30 June 2018.
In our opinion, the accompanying summary financial statements are consistent, in all material respects with the
audited financial statements, on the basis described in Note 1.
Summary Financial Statements
The summary financial statements do not contain all the disclosures required by Australian Accounting
Standards – Reduced Disclosure Requirements. Reading the summary financial statements and the auditor’s
report thereon, therefore, is not a substitute for reading the audited financial statements and auditor’s report
thereon.
The Audited Financial Report and Our Report Thereon
We expressed an unmodified audit opinion on the audited financial report in our report dated 26 September
2018.
Directors’ Responsibility for the Summary Financial Statements
The Directors are responsible for the preparation of the summary financial statements on the basis described in
Note 1.
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Katoomba RSL All Services Club Limited
ABN 36 000 957 773
Summary Statement of Profit or Loss and Other Comprehensive Income
For the Year Ended 30 June 2018

Bar sales
Less: Bar cost of goods sold

2018
$
559,265
(261,083)

2017
$
1,125,345
(556,514)

Bistro sales
Less: Bistro cost of goods sold

298,182
463,670
(288,369)

568,831
14,065
(5,697)

175,301

8,368

473,483

577,199

2
2

1,028,492
50,267
262,286
12,279,032

2,636,184
91,523
193,932
1,720,213

3
3

(39,737)
(12,115)
(374)
(330,291)
(273,600)
(149,669)
(319,888)
(26,429)
(1,545,047)
(196,013)

(13,577)
(28,943)
(4,276)
(530,793)
(495,795)
(422,978)
(429,920)
(500,289)
(1,676,984)
(4,651,536)
(428,299)

Profit / (loss) before income tax
Income tax (expense)/benefit

11,200,397
(29,318)

(3,964,339)
(178,432)

Profit / (loss) after income tax

11,171,079

(4,142,771)

(675,000)

-

-

(717,160)

(675,000)

(717,160)

10,496,079

(4,859,931)

Note

Gross profit
Poker machine net clearances
Gaming commissions
Other revenue from ordinary activities
Other revenue from non-ordinary activities
Borrowing cost expenses
Gaming commission expenses
Catering trading expenses
Occupancy expenses
Club promotion and entertainment expenses
Depreciation, amortisation and impairments
Administrative expenses
Poker machine duty
Salaries and wages
Write off of assets destroyed by fire
Other expenses from non-ordinary activities

Other comprehensive income
Items that will not be reclassified subsequently to profit or loss
Revaluation decrement
Write off of Clubhouse destroyed by fire
Total other comprehensive income / (loss)
Total comprehensive income / (loss)

The accompanying notes form part of these summary financial statements.
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Katoomba RSL All Services Club Limited
ABN 36 000 957 773
Summary Statement of Financial Position
As At 30 June 2018
2018
$

2017
$

ASSETS
CURRENT ASSETS
Cash and cash equivalents
Trade and other receivables
Inventories
Other assets

10,219,343
768,823
20,978
146,963

421,171
646,339
32,690
57,702

TOTAL CURRENT ASSETS

11,156,107

1,157,902

NON-CURRENT ASSETS
Property, plant and equipment
Deferred tax assets
Intangible assets

7,006,084
50,534
129,388

6,357,462
65,540
129,388

TOTAL NON-CURRENT ASSETS

7,186,006

6,552,390

18,342,113

7,710,292

332,407
500,000
239,920

623,539
40,197
301,850

TOTAL ASSETS
LIABILITIES
CURRENT LIABILITIES
Trade and other payables
Short-term borrowings
Short-term provisions
TOTAL CURRENT LIABILITIES

1,072,327

965,586

NON-CURRENT LIABILITIES
Deferred tax liabilities
Long-term provisions

203,041
50,735

188,729
36,046

TOTAL NON-CURRENT LIABILITIES

239,464

224,775

TOTAL LIABILITIES

1,326,103

1,190,361

NET ASSETS

17,016,010

6,519,931

EQUITY
Reserves
Retained earnings

2,743,148
14,272,862

3,418,148
3,101,783

TOTAL EQUITY

17,016,010

6,519,931

The accompanying notes form part of these summary financial statements.
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Katoomba RSL All Services Club Limited
ABN 36 000 957 773
Summary Statement of Changes in Equity
For the Year Ended 30 June 2018
2018
Retained
Earnings
$

Asset
Revaluation
Reserve
$

Total
$

Balance at 1 July 2017
Profit / (loss) attributable to members
Revaluation increment / (decrement)

3,101,783
11,171,079
-

3,418,148
(675,000)

6,519,931
11,171,079
(675,000)

Balance at 30 June 2018

14,272,862

2,743,148

17,016,010

2017
Retained
Earnings

Asset
Revaluation
Reserve

Total

$

$

$

Balance at 1 July 2016
7,244,554
Profit / (loss) attributable to members
(4,142,771)
Write off of Clubhouse destroyed by fire
-

4,135,308
(717,160)

11,379,862
(4,142,771)
(717,160)

Balance at 30 June 2017

3,418,148

6,519,931

3,101,783

The accompanying notes form part of these summary financial statements.
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Katoomba RSL All Services Club Limited
ABN 36 000 957 773
Summary Statement of Cash Flows
For the Year Ended 30 June 2018
2018
$

2017
$

CASH FLOWS FROM OPERATING ACTIVITIES:
Receipts from customers
Payments to suppliers and employees
Interest received
Interest paid
Insurance proceeds received

4,220,215
(4,992,748)
83,229
(39,737)
11,540,701

4,567,449
(4,823,342)
6,441
(13,577)
1,091,115

Net cash provided by / (used in) operating activities

10,811,660

828,086

CASH FLOWS FROM INVESTING ACTIVITIES:
Proceeds from sale of property, plant and equipment
Purchase of property, plant and equipment

(1,473,291)

8,200
(836,223)

Net cash used by investing activities

(1,473,291)

(828,023)

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from borrowings
Repayment of borrowings

500,000
(37,765)

51,302
(71,369)

Net cash provided by / (used by) financing activities

462,235

(20,067)

9,800,604
418,739

(20,004)
438,743

10,219,343

418,739

Net increase / (decrease) in cash and cash equivalents held
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of financial year

The accompanying notes form part of these summary financial statements.
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Katoomba RSL All Services Club Limited
ABN 36 000 957 773
Notes to the Summary Financial Statements
For the Year Ended 30 June 2018

1

Summary of Significant Accounting Policies
The Summary financial statements have been prepared from the audited financial report of Katoomba RSL
All Services Club Limited for the year ended 30 June 2018. The audited report for the year ended 30 June
2018 is available at request from Katoomba RSL All Services Club Limited.
The financial statements, specific disclosures and the other information included in the summary financial
statements are derived from and are consistent with the full financial statements of Katoomba RSL All
Services Club Limited. The summary financial statements cannot be expected to provide as detailed an
understanding of the financial performance, financial position and financing and investing activities of
Katoomba RSL All Services Club Limited as the full financial statements.
The accounting policies have been consistently applied to Katoomba RSL All Services Club Limited and are
consistent with those of the previous financial year in their entirety.

2

Revenue
2018
$
Operating activities
- Trading revenue

2017
$

2,101,694

3,867,117

83,229
19,824
300
21,475
137,458

6,441
20,542
30,756
34,360
101,833

262,286

193,932

- Insurance proceeds – fire damage

12,279,032

1,720,213

Total Revenue

14,643,012

5,781,262

Other Revenue from Ordinary Activities
- Interest received
- Membership subscriptions
- Rent received
- Rebate for GST on poker machine duty
- Other income

Other Revenue from Non-Ordinary Activities
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Katoomba RSL All Services Club Limited
ABN 36 000 957 773
Discussion and Analysis of the Summary Financial Statements
For the Year Ended 30 June 2018

3

Result for the Year

(a) Significant items

Other revenue from non-ordinary activities:
- Insurance proceeds – fire damage – business interruption
- Insurance proceeds – fire damage – replacement of plant and
equipment and stock

Net (profit) / loss on disposal of property, plant and equipment:
- Write down of property, plant and equipment – fire damage
- Disposal of property, plant and equipment from ordinary activities

2018

2017

$

$

1,147,969

1,359,165

11,131,063

361,048

12,279,032

1,720,213

-

4,651,536
19,814

-

4,671,350

196,013

428,299

Other expenses from non-ordinary activities:
- Insurance claim preparation costs and additional costs of working –
fire damage

The Club's premises at 86 Lurline Street, Katoomba were destroyed due to a fire on 24 February
2017. Assets that were destroyed were identified and written off for accounting purposes during the
2017 financial year.
The insurance proceeds relating to the replacement of the building and its contents and loss of gross
profit and additional increased costs of operating (business interruption), have been included in the
statement of profit or loss and other comprehensive income as noted above.
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Katoomba RSL All Services Club Limited
ABN 36 000 957 773
Discussion and Analysis of the Summary Financial Statements
For the Year Ended 30 June 2018

Information on Katoomba RSL All Services Club Limited Summary Financial Statements
The financial statements, disclosures and discussion and analysis in the summary financial statements have
been derived from the 2018 financial statements of Katoomba RSL All Services Club Limited.
A copy of the full financial statements and auditors report will be sent to any member, free of charge, upon
request. The summary financial statements cannot be expected to provide as full an understanding of the
financial performance, financial position and financing and investing activities of the entity as the full financial
statements.
The discussion and analysis is provided to assist members in understanding the summary financial statements.
Summary Statement of Profit and Loss and Other Comprehensive Income
Earnings before interest, taxation,
depreciation and amortisation (EBITDA)
Reported operating profit/(loss) after tax
Add: depreciation
Add: interest paid
Less: interest received
Less: income tax (benefit) / expense
EBITDA
Less: insurance proceeds – fire
Add: write down of property, plant and
equipment destroyed by fire
Add: insurance claim preparation costs and
additional costs of operating - fire
Adjusted EBITDA for abnormal items – fire
Total Revenue from ordinary activities
Adjusted EBITDA % of Revenue

Change
$

2018
$

2017
$

15,313,850
(273,309)
26,160
(76,788)
(149,114)
14,840,799
(10,558,819)

11,171,079
149,669
39,737
(83,229)
29,318
11,306,574
(12,279,032)

(4,142,771)
422,978
13,577
(6,441)
178,432
(3,534,225)
(1,720,213)

(4,651,536)

-

4,651,536

(232,286)

196,013

428,299

(601,842)
(1,697,069)
(28.55%)

(776,445)
2,363,980
(32.84%)

(174,603)
4,061,049
(4.30%)

The Club has reported an operating profit after tax of $11,171,079 compared to a loss after tax of $4,142,771 in
2017. The main contributing factor that impacted on this result was the insurance proceeds relating to the fire on
24 February 2017. In 2018, the following has occurred in relation to the fire:
Insurance proceeds received ($12.3M) relating to buildings, contents, business interruption and
additional increased costs of operating;
Insurance claim preparation costs and additional costs of operating ($196k).
Some of the other factors impacting on this years’ operating result, which have also been mostly impacted as a
result of the fire and closure of trade at Katoomba RSL during the year:
Decrease in bar gross profit from trading ($271k);
Decrease in poker machine revenue ($1.6M);
Decrease in occupancy expenses ($201k);
Decrease in club promotion and entertainment expenses ($222k);
Decrease in depreciation and amortisation expenses ($273k);
Decrease in administration expenses ($110k);
Decrease in poker machine duty ($474k);
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Discussion and Analysis of the Summary Financial Statements
For the Year Ended 30 June 2018
Decrease in salaries and wages ($132k);
Decrease in other expenses of ($232k).
Summary Statement of Financial Position
The main changes in assets and liabilities include:
Cash and cash equivalents increased $9.79M, mostly due to the receipt of insurance claims;
Trade and other receivables increased by $122k due to an increase in insurance claims receivable at
year end;
Property, plant and equipment increased by $649k which is the net difference between additions of
$1.47M, depreciation expense of $150k and impairment of land at Wentworth Falls Bowling Club due to
a revaluation obtained during the year ($675k);
Trade and other payables decreased by $291k mostly due to timing of payments made to the Australian
Taxation Office for Business Activity Statements for prior quarters.
Short term borrowings increased $460k mostly due to entering into a new loan facility for the purchase of
property in Merriwa Street, Katoomba during the year.
Summary Statement of Changes in Equity
The equity of the Club has decreased due to the reported profit result of $11,171,079 and a revaluation
decrement of $675,000 relating to the revaluation of land at Wentworth Falls Bowling Club.
Summary Statement of Cash Flows
The main changes within this statement when compared to last year are:
Operating cash flows have increased compared to 2017 due to the receipt of insurance claims and
decrease in operating expenditure as a result of the fire.
Investing cash flows have decreased due to net asset purchases of $1.47M this year. Note that last
year’s result related to net asset purchases of $828k.
Financing cash flows relate to the financing of a bank loan for the purchase of a property in Merriwa St,
Katoomba ($500k), offset by the repayment of the Club’s 2017 insurance premiums. The Club has not
financed it’s insurance premiums in 2018.
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